RAY & RAY

CHARTERED ACCOUNTANTS
. 205, Ansal Bhawan,
16, Kasturba Gandhi Marg, New Delhi - 110001

T +91 11 23705415, 23705416, 41525215
-E rayandraydelhi@vsnl.com W www.raynray.net

INDEPENDENT AUDITOR’S REPORT

To The Members of Brand Trading India Pfivate Limited
Report on the Financial Statements

Financial Statement Opinion

We have audited the accompanying Ind AS financial statements of Brand Trading India Private

- Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of
Profit and Loss (including Other Comprehensive Income), statement of Cash Flows and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information. ' '

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standard (“Ind AS”) prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended (Ind AS), and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and its profit,

total comprehensive income, the changes in equity and cash flows for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Ind AS financial matter. '

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Ind AS financial statements of the current period. During the course of our audit, we
have nothing to report on these matter.
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Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’'s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’'s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS Financial Statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's -
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for the Audit ofthe Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

- guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS Financial Statements.
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: ~ As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
. not detecting a material misstatement resulting from fraud is higher than for one resulting from
E error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. OQur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continué as a gomg concern.

| ¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Ind AS financial statements may be influenced. We consider QUantitative materiality and
qualitative factors in (i} planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the Ind AS Financial
Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

a)

b)

c)

d}

g)

h)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

the Balance Sheet the statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with-the books of account;

in our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;

on the basis of the written representations received from the directors of the Company as on
31st March, 2019 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of Section
164{2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure "A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the Company has not paid /provided any remuneration to its directors during the year. As
such the provisions of section 197 of the Act are not applicable at present.

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position.
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ii. The Company has disclosed the impact of pending litigation on its financial position
in its Ind AS financial statement. Refer Note 20 to Ind AS financial statement.

iii. There were no amounts required to be transferred to the Investor Education and
Protection Fund by the Company and as such, the question of delay does not arise.

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in Annexure “B”, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

' For Ray & Ray
Chartered Accountants
Firm's Registration No. 301072E

bk N[ D

A K Sharma
Partner
Membership No.80085

¢

Place: New Delhi
Date: 20 May, 2019
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ANNEXURE “A” TO INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements section
5 or our report to the members of Brand Trading India Private Limited of even date).

Report on the Internal Financial Controls over Financial Reporting under Clause {i) of Sub-
section 143 of the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of Brand Trading India
Private Limited (“the Company”) as at 31st March, 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company-is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the

~ Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in  accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the standard on Auditing prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and'if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an. understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditure of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over financial

reporting and such internal financial controls over financial reporting were operating effectively as

at 31st March 2019, based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India. _

For RAY & RAY

Chartered Accountants
Firm’'s Registration no. 301072E

f.. e Kh&-wf»}

A.K. Sharma

Partner

Place: New Delhi Membership no. 80085
Date: 20 May, 2019 "
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Brand Trading India Private Limited of even date).

(B As the Company has no fixed assets, the requirements of clauses i (a) to (c) of para 3 of the
Order are not applicable to the Company.

ii). ' The Company did not have any inventory during the year, Accordingly, paragraph 3 (ii} of the
Order is not applicable to the Company. ' '

(ii). The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnership or other parties covered in the register maintained under Section 189 of
the Companies Act, 2013. Accordingly, paragraph 3 (iii) (a) to (c) of the Order are not applicable
to the Company.

(iv}  Inour opinion and according to the information and explanations given to us, the Company has
not given loans, guarantees and security in accordance of section 185 and 186 of the Companies
Act, 2013. Accordingly, paragraph 3 (iv) of the Order is not applicable to the Company.

(v).  The Company has not accepted any deposits from the public. Accordingly, paragraph 3 (v) of the
Crder is not applicable to the Company.

(vi).  The Central Government has not prescribed the maintenance of cost records by the Company
under Section 148 (1) of the Companies Act, 2013. Accordingly, paragraph 3 (vi) of the Order is
ot applicable to the Company.

(vi). (a) According to the records of the Company, the Company is generally regular in depositing
‘ with appropriate authorities undisputed statutory dues including Provident fund,
Income Tax, Goods & Service Tax, Service Tax, Employees’ State Insurance, Income-tax,
Sales-tax/Value Added tax, Custom duty, Excise duty, Cess and other statutory dues

applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees State Insurance, Income Tax, Goods &
Service Tax, Custom Duty, Cess and other material statutory dues were outstanding as at
31.03.2019 for a period of more than six months from the date they became payable.
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(viii)

(ix)

(x)

(xi)

(i)

(€ Details of dues of custom duty and value added tax /sales which have not been deposited
as on 31.3.2019 on account of dispute as given below:

Name of statue | Nature of | Forum where Period to Amo.unt
Dues dispute is which it (Rs. In lacs)
pending relates
Custom Duty | Custom Duty | Hon'ble  High 2008 9.24
Act, 1967 court of '

Judicature  of
Hyderabad (for
the State of
Telangana and

State of
Hyderabad)
Value Added | Sales Tax Sales Tax | 2012-2014 291
Tax/Sales Department,
' West Bengal

The Company does have any loans or borrowings from any ﬁn'a_ncial institutions, banks,
government or debenture holders during the year. Accordingly, paragraph 3 (viii) of the Order is
not applicable to the Company.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees have been noticed or reported during the course of
our audit.

Based on our examinations of the records of the Company, the Company has not paid/provided
for managerial remuneration. Accordingly, paragraph 3 (xi) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations givén to us, the Company is not.
a nidhi-company. Accordingly, paragraph 3 (xii) of the Order is not applicable to the Company.
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(xiii)
(XiV).
(fw}

(xvi)

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are generally in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3 (xv) of the Order is not applicable to
the Company. '

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. '

For RAY & RAY
Chartered Accountants
Firm’s Registration no. 301072E

b koheama,

AX. Sharma
Partner

Place: New Delhi Membership no. 80085
Date: 20 May, 2019




Brand Trading (India) Private Limited
Balance Sheet as at 31 March 2019
(Rupees in lakhs)

As at As at As at
Note 31 March 2019 31 March 2018 1 April 2017
I. ASSETS
Non-current assets
a. Deferred tax assets (net) 12.d 4.28 - -
b. Income tax assets (net) 12.c 0.02 1.18 1.18
Total non-current assets 4.30 1.18 1.18
Current assets
a. Financial assets
(iy  Trade receivables 5 2.34 - -
(ii) Cash and cash equivalents 6 4.52 3.65 24.33
(iii) Bank balances other than cash and cash equivalents, above 7 182.35 175.92 144.08
(iv) Other financial assets 3 1.00 0.94 9.38
b. Other current assets 4 - - 0.60
Total current assets 190.21 180.51 178.39
TOTAL ASSETS 194.51 181.69 179.57
II. EQUITY AND LIABILITIES
EQUITY
a. Equity share capital 8 100.00 100.00 100.00
b. Other equity 9 89.89 76.98 69.08
Total equity 189.89 176.98 169.08
LIABILITIES
Current liabilities
a. Financial liabilities
Trade payables 10 3.34 3.91 8.53
b. Current tax liabilities (net) 12:c 0.92 0.74 -
¢. Other current liabilities 11 0.36 0.06, 1.96
Total current liabilities 4.62 4.71 10.49
TOTAL EQUITY AND LIABILITIES 194.51 181.69 179.57
The accompanying notes form an integral part of these financial statements
As per our report of even date attached
For Ray & Ray For and on behalf of the Board of Directors of
Chartered Accountants Brand Trading (India) Private Limited
ICAI Firm Registration No.: 301072E N
A X dharpd (N)ng
A.K.Sharma §thash\ Chand Nagpal Tridayesh Vyas
Partner Director Director

Membership No. 080085

Place: New Delhi
Date: 20 May 2019

DIN: 03536489 DIN: 08171689

Place: New Delhi
Date: 20 May 2019



Brand Trading (India) Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
(Rupees in lakhs)

For the year ended For the year ended

31 March 2019

31 March 2018

Note
Income
Revenue from operations 2.14 B
Other income 13 20.24 11.36
Total income 22.38 11.36
Expenses
Purchases of stock in trade 1.93 -
Employee benefits expense 14 4.88 0.02
Finance costs 15 0.14 -
Other expenses 16 4.71 1.58
Total expenses 11.66 1.60
Profit before tax 10.72 9.76
Tax expense 12
Current tax 2.09 1.86
Tax for earlier years (2.19) -
Deferred tax (credit) / charge (2.09) -
Total tax expense (2.19) 1.86
Profit for the year 12.91 7.90
Other comprehensive income
Items that will be reclassified to profit or loss (net of tax) - -
Items that will not be reclassified to profit or loss (net of tax) - -
Other comprehensive income / (loss) for the year, net of tax - -
Total comprehensive income for the year 12.91 7.90
Earnings per equity share of face value of Rs. 10 each 23
Basic (Rs.) 1.29 0.79
Diluted (Rs.) 1.29 0.79

The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Ray & Ray
Chartered Accountants
ICAI Firm Registration No.: 301072E

A.K.Sharma
Partner
Membership No. 080085

Place: New Delhi
Date: 20 May 2019

For and on behalf of the Board of Directors of

Brand Trading (India) Private Limited

Hridayesh Vyas

Subhash Chand Nagpal
Director Director
DIN: 03536489 DIN: 08171689

Place: New Delhi
Date: 20 May 2019
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Brand Trading (India) Private Limited
Cash Flow Statement for the year ended 31 March 2019
(Rupees in lakhs)

For the year ended
31 March 2019

For the year ended
31 March 2018

A,

Cash flows from operating activities

Profit before tax

Adjustments for:
Liabilities no longer required written back
Interest income from bank deposits
Advances written off

Operating profit before working capital changes

Adjustments for:
Increase in trade receivables
Increase in loans, other financial assets, and other assets
Increase in trade payables, other financial liabilities and other liabilities

Cash generated from operating activities
Income tax paid
Net cash generated from operating activities

Cash flows from investing activities
Deposits made with banks due to mature within 12 months from the reporting date (net)

Refer to Note 7 [deposits under lien Rs. 2.94 (31 March 2018 : Rs. 2.67, 1 April 2017 : Rs.

8.74)]
Interest received

Net cash used in investing activities

. Cash flows from financing activities

Interest paid
Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents during the year (A+B+C)

. Cash and cash equivalents at the beginning of the year

Cash on hand

Balance with banks:

- On current accounts

- On deposit accounts (with original maturity of three months or less)

Cash and cash equivalents as at the end of the year

Cash on hand

Balance with banks:

- On current accounts

- On deposit accounts (with original maturity of three months or less)

Notes:
The Cash Flow Statement has been prepared in accordance with 'Indirect method' as set out in Ind AS - 7 on 'Statement of Cash Flows', as notified under Section 133 of the Companies

Act 2013, read with the relevant rules thereunder.

The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Ray & Ray
Chartered Accountants
ICAI Firm Registration No.: 301072E

A.K.Sharma
Partner
Membership No. 080085

b Kdhogws

Place: New Delhi
Date: 20 May 2019

10.72 9.76

- (0.04)

(12.28) (11.32)

116 -
(0.40) (1.60)
(2.34) -

- 9,84
(0.27) (6.48)
(3.01) 1.76
(L.o1) (1.12)
(4.92) 0.64
(6.43) (31.84)
12.22 10.52

5.79 (21.32)
0.87 (20.68)
0.02 0.02
3.21 23.90
0.42 0.41
3.65 24.33
0.01 0.02
4.09 321
0.42 0.42
4.52 3.65

Subhash Chand Nagpal

Date: 20 May 2019

For and on behalf of the Board of Directors of
Brand Trading (India) Private Limited

Hridayesh Vyas

DIN: 08171689



Brand Trading {Indin} Private Limited
Notes forming part of the financial statements for the year ended 3 March 2089
{Rupees in Iakhs)

i. Company Infermation / Overview

Brand Trading (India) Private Limited (the "Compary™} is a private limited company domiciled in India. The Company was incerporated ort 24 June 2005 under the provisions of the Company's
Act, 1956. The Company's registered office is at A-26/4, 2nd Floor, Mohan Co-operative Industrial Estate, New Delhi-110 044. The Company is engaged in the business of limited trading of
sewing machines, related accessories and domestic appliances.

2a Basis of preparation

i) Staternent af compliunce

The Company has zdopted Indian Acceunting Standards (Ind AS} with effect from | April 2018, with transitier: date of | Aprit 2017, pursuant to notification issued by Ministry of Corporate
Affairs dated 16 February 2015, notifying the Companies (Indian Accounting Standards) Rules, 2015, Accordingly, the financial stalements comply with Ind AS as prescribed under section 133
of the Companies Acl, 2013 (the "Act"), read together with Rule 3 of the Companies (Indian Accounting $tandards) Rules, 2015, relevant provisions of the Act and other accounting principles
generatly accepted in India,

The financizl statements upto and for the year ended 31 March 2018 were prepared in accerdance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006
(as amended), as nofified under section 133 of the Act ("Previous Indian GAAP") and otler relevant pravision of the Act.

The financial statements for the year ended 31 March 2015 are the first financial statements of the Company prepared under Ind AS. An explanation of how the transition to Ind AS has affected
the previously reported financial position, financial performance and cash flows of the Company is included in Note 17.

The financial siatements were authorised for issue by the Board of Directors of the Company on 20 May 2019
{5) Basiy of measurement
The financial statements have been prepared on the historical cost basis except eertain financial assets and liabilities that are measured at fair value or amortised cost.

fir) Critical ace ing estituates aad judg ¢

In preparing these finencial slalemends, management lias made judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual resuils may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimales if any, are recognised prospectively.

Information about significant areas of estimation/uncertainty and judgements in applying accounting poficies that have the most significant effect on the financial staternents are as follows:

Note 2.(b) (x} and 20- judgement is required 1o ascertain whether it is probable or rot that an oulflow of resources embodying economic benefits will be required to seitle the taxation disputes
and legal elaim.

Note 2.(b} (ix) and 21- measurement of defined benefit oblipations.

Note 2.(b} (iii) (iv} and 18 - fair value measurement of financial instrumentis.

Mote 2.{b) (xii) - judgement requized to determine probability of recagnition of deferred 1ax assets and MAT credit entitiemnent,

2.b Significant accounting policies

‘The accounting policies set oul below have been applied consistently to all periods presented i these financial statements and in preparing the opening Ind AS Balance Sheet as at 1 April 2017
for the purpeses of the transition to Ind AS.

[0 Chrrent - pow-crrrent clussification
All assets and liabilities are classified inte currert and non-current,

Assets

An assset is classificd as current when it satisfies any of the foflewing criteria:

+ it is expected to be realised in, or #s intended for sale or consumption in, the Company’s normal operating cycle;

« it is held primarily for the purpose of beiny traded;

» it is expected to be realised within 12 manths afer the reporting period; or

» itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months afler the reporting period,

Cutrenl assets include the current portion of non-current financial assets. All other assets are classified as non-current

Linbilities

A liability is classified as current when it satisfies any of the following criteria:

* it is expected to be settled in the Company’s normal operating cycle;

» itis held primarity for the purpose of being traded;

+ itis due to be settled within 12 months after the reporting period; or

+ the Company does not have an unconditional right to defer settlement of the liability for at Jeast 12 months after the reporting period. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its classification,

Current Jiabilities include the current portion of non-current financial labilities. All other liabilities are classified as non-current,

Beferred tax assets and labilities are classified as non-current assets and fiabilities

Operating cycle

The operating ¢yeke is the time between the acquisition of assets for processing and their realisatian in cash or eash equivalents. Based on the nature of operations and the time between the

acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle being a petiod of {2 months for the purpose of
classification of assets and liabitities as current and non- current.

(i) Foreign currency transactions and irauslations

Traosactions in foreign currency are initially recorded in the functional currency i.e. Indian Rupees (Rs.) using the exchange rate at the date of fransaction.

Monetary iterns (i.e. receivables, payables, loans etc.) denominated in foreign currency are reported using the closing exchange rate as on each balance sheet date. Gains/ (losses) arising on
account of realisation/ setttement of foreign exchange transactions and on translation of monetary foreign currency assets and liabilities are recognised in the Statement of Profit and Loss.

Non-monelary items measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction,
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(it} Fair valite measurenient

All assets and liabilities for which fair value is measured or disclosed in the fi ial are categorised within the faic value hierarchy, described as follows, based on the lewest level input
that is significant 10 the fair value measurement as a whole:

+ Level | — Quoted (unadjusted} prices in active markets for identical assets cr liabilities

+ Level 2 — Valuation techniques for which the lowest level input that is significanl to the fair value measurement is directly or indirectly observable

+ Level 3 — Valualion techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are ghised in the francial Wis on & recurting basis, the Company determines whether transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the fair vaiue measurement as a whole) al the end of each reporting period.

For tha purpose of fair value disclosures, the Company has determined classes of assets and lizbilities an the basis of the nature, characteristics and risks of the asset or liability and the tevel of the fair
value hierarchy as explained above.

Fair value of fnanciat instrurments measured at amertised cost is disclosed in Note 18.

(v} Financial instrinenis
A fivanciad instrument is any conlract that gives risc to a financial asset of one entity and a financial liability or equity instrument of another entity.
Finarcial assets

Recognition and initial measwrement
All inancial assets are iniially recognised when the Company hecomes & party 10 the contractual provisions of the instrument. All financial assets are initially measured at fair value plus, in the case
of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial assel.

Classification and subsequent measurement

Classiltcation

For the purpose of subsequent measurement, 1the Company classifies financia assets in following categanes:

+ Financial assets at amertised cost

« Financial assets at fair value through other comprehensive income {FYTOCI)

« Financial assets a1 fair value through profit or loss (FYTPL)

A financial asset being “debt instrument’ is measured at the amortised cost if both of the follawing conditions are met:

« The financial asset is held within a business model whose objective is 10 hold assets for collecting contractual cash flows, and

» The contractuat terms of the financiat assel give rise on specified dates to cash flows that are Solely Payments of Principal and Interest (SPPI) on the principal amount outstanding

A financial assel being “debt instrument’ is measured at the FYTGCI ifboth of the following criteria are met:
» The asset is held within the business model, whose objective is achieved both by collecting contractual cash Bows and selling the financial assets, and
* The contractual terms of the financial asset give rise on specifiad dates 10 cash Bows that are SPPT on the principal amount outstanding.

A financial asset being equity instrument is measured at FVTPL.

All financiat assets not classified as measured at amortised cost or FYTOCT as described above are measured at FYTPL.
Subsequent measurenent

Finaneinl asseds at amordised cost
These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost s reduced by impairment losses, if any. Interest income and impairmenl are
recopnised in the Statement of Profit and Loss.

Finaneial assets at FYTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest income, are recognised in the Statement of Profit and Loss.

Financiak assets at F¥TOCL
These asscts are subsequently measured at fair value through other comprehensive income (OCI). Changes in fair vaives are recognised in OCI and on derecagnition, cumulative pain or loss
previeusly recopnised in QCT is rectassified 1o 1he Statement of Profit and Loss. Interest income calculated using EIR and impairment Joss, if any, are recognised in the Statement of Profit aad Loss.

Derecognition

The Company derecognises a financial asset when the contractual rights 10 the cash flows from the financial asset expire, or it transfers the rights 1o receive the contractual cash fiows in a transaction
in which substantiaily alf of the risks and rewards of ownership of the financial asset are transfersed or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ewnership and it does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assels recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assels are not derecognised.

Any pain or loss on derecognition is recognised in the Statement of Profit and Loss.

Impairment of inancinl assets
Financial assets that are carried al amortised ¢ost are sssessed for possible impairments basis expected credit losses taking into account the past history of recovery, tisk of default of the
counterparty, existing market conditions etc. The impairment methodology applied depends on whether there has been a significant increase in credit risk since initial recognition.

For trade raceivables, the Company provides for expected credit losses based on a simplified approach as per Ind AS 109 — Financial Instruments. Under this approach, expected credit losses are
computed basis the probability of defaults over the lifetime of the asset. The changes (incremental or reversal) in loss allowance computed using Expected Credit Loss (ECL) model are recognised as
an impairment gain or loss in the Statement of Profil and Loss.

Write-off

The gross carrying amaunt of a financial asset is written off {either partiatly or in full) to the extent that there is no realistic prospect of recovery. This is generaily the case when the Company
determines that the cousnterparty does not have assets or sources of income that could generate sufficient cash flows ta repay the amounts subject to the write-off, However, financial assets that ase
written off could still be subject 10 enforcement activities ir arder to comply with the Company's precedures for recovery of amounts due.

Finarcial Habilities

Recognition and initinl measwremert
All financial Niabilities are initially recognised when the Company becomes a party to the contractual provisions of the instnzment, All financial liabilities are initially measured at fair value minus, in
the case of financial liabilitics not recorded at fair value through profit or foss, {ransaction costs that are attribulable to the liabifity.

Classification and subsequent measurement
Financial liabilities are ¢fassified as measured at amentised cost or FYTPL.

A financial liability is classified as FYTPL if it is classified as held-for-trading, or it s a derivative or it is designated as such on initial recognition. Financial liabilities at F¥TPL are measured al fair
value and net gains and losses, including any interest expense, are recognised in the Statement of Profit and Loss.

Financial fiabilities other thar: classified as FVEPL, are subsequently measured at amortised caost using the effective interest method. Interest expense is recognised in Statement of Profit and Loss.
Any gain or Joss on derecognition is alse recognised in the Statement of Profit and Loss. 4
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Derecognition
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are madified and the cash flows under the modified terms are substantially different. In this case, a new financial lizbility based
on modified terms is recognised at fair value. The difference between the carrying amount of Lhe financial liability extinguished and the new financial liability with modified terms is recognised in
the Stalement of Profit and Less.

Offsetting of financial instruments
Financial assets and financial libilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a legally enforceable right ta set off the
amounts and it intends either to seltle them on & net basis or 1o realise the assels and settle the liabzities simultaneously.

I Casht and cash equivalents

Cash and cash equivalents comprises cash at banks and en hand, cheques on hand and sheri-term deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value. .

{vi) FLeases

The determination of whether an amangement is, or contains, & lease is based on the substance of the amangement at the inception of the lease. The arangement is, or contains,  lease if fuifilment
of the amangement i1s dependent on the use of a specific assel/s and the arrangement conveys a right to use the asset/s, even if that right is not explicitly specified in an arrangement.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership of the asset to the lessee. All other leases are classified
as operating leages.

Paynienis made under operating leases are r ised as an exp in the of profit and loss an a straight-line basis over the term of (he fease unless such payments are structured to
increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases, in which case the same is recognised as an expense in line with the contractual
term.

i) Inventories

Enventories are stated at cost or net realisable value, whichever is lower. NRV is the estimated selling price in the ordinary course of business, less estimated cost of completion to make the sale.

(i) Dpeirmens - non-financial assels N

At each reperting date, the Company reviews the carrying amounts of its non-financial assets 10 determing whether there is asy tndication of impaizment. If any such indication of impairment exists,
then the assel’s recoverable amount is estimated. For impairment testing, assels are grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or cash generating units (CGUSs).

The recoversble amount of an assel or CGU is the greater of its value in use and ifs fair value less costs to seli. Valug in use is based on the estimated future cash flows, discounled to their present
vaiue using a discount rate that reflects current market assessments of the tinie value of nxoney and the risks specific to the asset or CGU. An impairment loss is recognised if the canying ansount of
an assel or CGU exceeds its estimated recoverable amount. Inspaimient losses are recognised in the Statement of Profit and Loss.

An impairment loss is reversed if there has been a change in the eslimates used 1o determine the recoverabie amount. Such a reversal is made only to the extent that the asset's carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amsorlisation, if no impairment loss had been recognised.

{ix) Employee benefits

i} Short-term henefits

Short term employee benefit obligations are nieasured on an undiscounted basis and are expensed as the related services is provided. A liability is recognised for the amount expected to be paid &.p.
under short-term cash bonus, if the Conxpany has a present legal or conslzuctive obligation to pay this amount as a result of past service provided by the employee, and the amount of obligation can
be estimated reliably.

Post-eeployment beaefit pians

ii} Defined contribudion plans

The defined contribution plan is a post-employment benelit plan under which an entity pays fixed contributions into a separate entity and will have no legal and constructive obligalion 1o pay
further amounts. The entity makes specified monthly comributions towards Govemment admisistered pravident fund scheme. Obligations for contributions to defined contribution plans are
recognised as an employee benefit expense in the Statement of Profit and Loss in the periods duting which the related services are rendered by employees. Prepaid contributions are recognized as
an asset to the extent that a cash refund or a reduction in future paynsents is available

iii} Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of defined benefit plans is calculated by estimating the
amount of futare benefit that employees have eamed in the current and prior periods. -

Graduity

The Company provides for gratuity, a defined benefit plan (the Gratuity Plan), covering all eligible employees in accordance with the payment of Gratuity Act, 1972, the Gratuity plan provides a
fump suim payment to vesied empleyees on retirement, death, incapacitation or termination of employment.

These are funded by the Company 1o the trust M/s Brand Trading (India) Group Gratuity Trust. Trustees administer contribulions made to the Trust and contributions are invested in specific
iavestments as permitted by the law.

iv} Other long-term employce henefits

The Company's net obligation in respect of long-term empleyee benefits other than post-empleyment benefits is the amount of future benefit that employees have earned in ceturn for their service in
the current and prior periods. The ahligation is measured on the actual basis a1 the year end

) Provisions mird contingent labilities

Provisions

Provisions ase recognised when the Company has a present legal or constructive obligation as a result of a past evenls, il is probabls that an outflow of resources embodying economic benefizs will
be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions ase discounted using a cuirent pre-tax rats that refiects current market assessments of the time valus of money and the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Coatingent tiabilities

Contingen liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
whotly within the control of the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated 1eliably, the obligation is disclosed as
a contingent liability, unless the probability of cutflow of economic benefits is remate,
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i) Revenue recogailion

Effective April 1, 2018, the Company has adopted [nd AS 115 “Revenus from Contracts witk Customers" basis the cumulative effect method applied relrospectively to the contracts that are not
completed as of Apsil 1, 2018 {being date of inilial applicalion). As the Company didn't have any incomplete contract pending on Aprit |, 2018 hence there was no impact on these financial
statements due 16 adoplion of the said standard,

Revenue is recognized upon transfer of centrol of promised products or services le customer at the cons:deration which the Company has received or expects to receive in exchange of those
producls or gervices, net of any taxes / duties, discounts and process waivers. In order to determine if it is acting as a principal ar as an agent, the Company assesses whether it is primarily
responsible for fulfilling the performance obligation.

Interest income
Inlerest income on financial assets {including deposits with banks) is recognised using the effective interest rate method on a time praportionate basis,

fxit}  Income tex

Income tax expense comprises of current tax and deferred tax It is recognised in the Statement of Prefit and Loss except to the extent that it relates to items recognised in other comprehensive
income or directly in equity.

Current tax

Current tax camprises the expected tax payable or receivable en the taxable income or loss for the year and any adjustment to the {ax payable or receivable in respect of previous years, The amount
of current tax reflects the best estimate of the tax amount expected 10 be paid or received after considering the uncertainty, if any relating to income taxes, It is measured using tax rates enacted at
the reporting date.

Current 1ax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net
basis.

Deferred tax

Deferred taxes are recognised basis the balance sheet approach on temporary differences, being the difference between the carrying amount of assets and liabilities in the Balance Sheet and its
corresponding tax base, thal originate fn one period and are capable of reversal in one or more subsequent periods. Dreferred tax assets are recognised only to the extent it is probable that future
taxable prefits will be available against which such assets can be ulilised.

Minimum Alternate Tax (MAT) credit entitlement under the provision of the Income Tax Act, 1961 is recogaised as a deferred 1ax asset when it is probable that future economic benefit associated
with it in the form of adjustment of future income tax liability, will flow to the Company and the asset can be measured reliably.

Deferred tax assets and deferred 1ax liabilities are offset only if there is a legally enforceable right to offset current tax liabilities and assets levied by the same tax authorities,

(xitit  Earnings per share

The Company presents basic and diluted earnings per share {EPS) data for its equily shares.

Basic EPS is calculated by dividing the profit or loss attritutable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period.

Diluted EPS is determined by adjusting profit or loss atiributable to equity shareholders and the weighted average number of equity shares outstanding, for the effects of all dilutive potential equity
shares.

{xiv)  Recent necounting pronosncements

Standards isswed bui not yet effective

Amendment to Ind AS 19 — plan amendment, curtailntent or settfesent :

The amendments require an entity:

« 10 use updated assumptions 1o determine current service cost and nel interest for the remainder of the period after a pian amendment, curtailment or settlement; and

« to recognize in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a suzplus, even if that surplus was not previously recognized because of the impact of the
asset ceiling.

Effective date for application of this amendment is annual peried beginning on or afler April 1, 2019. The Company is in the process of evaluating the effect of this on the financiaf staterments and
is prima facie of the view that no change in accounting policy is required and the impact will not be material.

Amendment to Ind AS 12 -~ lacome taxes ;: The amendment clarifies that an entity shall recognize the income tax consequences of dividends in profit or loss, other comprehensive income or
equity according to where the entity originally recognired those past transactions or events.

Effective date for application of this amendment is annual peried beginning on or after April 1, 2019. This amendmeni wiil not require change in accounting pelicy and will also not have any
impact on the financial stalements,

Ind AS 116 - Leases: On 30 March 2019, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 116, Leases replacing the existing leases standard, Ind AS 17. Ind AS 116 sets out the
principles for the recognition, measurement, presentation and disclosure of leases for both parties 1o a contract i.e., the lessee and the lessor. Ind AS 116 intraduces a single lessee accounting model
for a fessee and requires the lessee to recognize assets and liabilities for all leases with a term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating
lease expenses arc charged to the statement of profit and loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor
accounting requicements in Ind AS 17. The core principle of the new standard is that an entity should recognise revenue 1o depict the transfer of promised geods or services 1o customers in an
amount that reflects the consideration to which the entity expecis o be entitled in exchange for those gaods or services.

The standard permits two possible methods of transition:
» Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
+ Medified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial application.

Under modified retrospective appreach, the lessee records the lease liability as the present value of the remaining lease payments, discaunted at the incremental barrowing rate and the right of use
asset either as:

« Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrewing rale at the date of initial application or

+ An amount equal to the lease liability, adjusted by the amount of any prepaid or acerued lease payments related to thal lease recognized under Ind AS 17 immediately before the date of imitial
application

Certain practical expedicnts are available under both the methods.
The effective date for adoption of Ind AS 116 is annuai periods beginning on or after April 1, 2019, though early adoption is permitted for companies applying Ind AS 115 Revenue from Contracts
with Cuslomers.

On completion of evaluation of the eflect of adoption of Ind AS 116, the Company is proposing to use the “Modified Retrospective Approach’ for transitioning fo Ind AS 116, and take the
cumulative adjustment 16 retained eamings, on the date of initial application (April 1, 2019). Accerdingly, comparatives for the year ended Mazch 31, 2019 will not be retrospectively adjusted. The
Company has elected certain available practical expedients on transition.

The Company doesn't have any impact of this new standard on 's firancial statements.
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3 Qiher financial assets
Particulars Asat Asat Asat
31 March 2019 31 March 2018 1 Agril 2087
Non-current Current Non-current Current Non-current Current
Unsecured, considered good, unless stated othervise
Interest accrued but not due on bank deposits - LO0 - 0.94 - 214
Balance with custom authorities - - - - - 9.24
Tolal - 1.00 - 6.94 - 9.38
4 Other assets
Paeticidars As at As at Asat
31 March 2019 31 March 2018 T April 2017
Noa-current Current Non-curresnt Current Non-current Current
Unsecured, considered pood, unless siated othervise
Advanee to suppliers - - - - - 0.60
Fotal - - - - - .50
K Trade receivables
Particuiars Asat As at Asat
3F March 201% 31 March 2018 1 April 2017
Unsecured, considered good, unless otherwise stared
Trade receivables 2.34 - -
Total 234 - -
The carrying amount of trade receivables approximates their fair value, is included in Note 18.
The Company’s exposure to credit and currency risks is disclased in Note 18,
3 Cash and cash equivalents
Particuiars Asat Asat T Asat
31 March 2019 31 March 2018 1 April 2017
Cash on hand 0.01 0.02 0.02
Balanee with banks:
- On current account 4.0% 321 23.9¢
- On deposit account (with original maturity of three menths or less) 0.42 0.42 0.41
Total 4.52 3.65 24.33
7 Bani balances other than cash and cash equivalents
Particutars Asat Asat Asat
31 March 2019 31 March 2018 ¥t April 2017
Bank deposits pledged as security with government authorilies 2.94 2.67 8
Bank deposits with remaining maturity of less than 12 months 179.4} 17325 135.34
Total 182,35 17592 144.08
8 Share capital
Particufars Asgat As at Asat
3% March 2019 31 March 208 1 April 2017
a.  Authorised
Equity shares
12,000,000 equity shares of Rs. 10 each (31 March 2018; 12,000,000 equity shares of Rs. 10 each, 1 April 2017: 12,000,000 equity shares of 1,200.00 1,200.00 1,200,080
Rs. 10 each} .
TFotal £,200.00 1,200.00 £,200.00
b.  Issued, subscribed and paid up
1,000,000 equity shares of Rs, 10 each ( 31 March 2018 : 1,000,000 of Rs. 10 each. I April 2017 : 1,600,000 of Rs. 10 each) 100.06 100.00 100.00
Total 100.00 100.00 100.00
. Reconcilintion of number of equity shares cutstanding at the beginning and end of the year :
Particulars For the year For the year Asat

ended
31 March 201%

ended 1 April 2087
31 March 2018

Eguity shares issued, subscribed and paid up

Equity shares at the beginning of the year 10,0¢,000 10,00,000 10,006,000
Movement during the year - . .
Equity shares at the end of the year 16,00,000 10,600,000 10,00,000

18
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-] Share capital {confinued)
4. Terms/ righis attached te equity shares
The Company hes only one class of equity share. The par value of the shares isszed was Rs. 10 per share. Each helder of the equity shaze is entitled 10 ane vote per share and is entitled to dividend declared,
if any. The paid up equity shares of the Company rank pari-pasu in all respects, including dividend. ‘The final dividend, if any, proposed by the Board of Directors is subject to the approvai of the
shareholders in the ¢nsuing Annual General Mueting. In the event of liquidatian of the Company, the holders of the equity shares will be entitled to receive the remaining assets of the Company, after
distribution of all preferentiat amounts, if any, The distribution will be in proportian ta the number of equity shares held by the shareholders.
e Shares held by botding/ulti hotding corspany aed for their substdiaries/ associates
Particidars As at 31 March 2019 As at 3F March 2018 As at 1 April 2017
Number af Amouni Number of Amaunt MNuntber of Amourt
Sharres Shares Shares
Eqeity shares of Rs, 10 each, fuBly paid up held by:
BT India t.imited {B V i), the holding company {tilf 05 April 2018) 9,99,99¢ 100.00 9,99,99% £00.00 9,99,99% 160.00
Singer India Limited, the holding company (w.e.f. 06 April 2018) 9,99,99% 180.00 - - - -
Tatal 9,99,999 100,00 999,999 £00.00 9,99,999 100.00
f. Shareholders halding more than 5% shares in the Comepany:
Particalars Class of share Asat3] March 2019 As at 31 March 2018 Asat1 April 2067
Namber of % of total skares Numbher of % of total  Namber of Yo of total
Shares Shares shares Shares shares
B T India Lirsited (B V 1, the holding company Equity shares 9,99,999 100,00% 9,99,99% 100.00% 9,99.99% 100.00%
(tiH1 05 Apnl 2018)
Singer India Limited, the holding company 9,99,999 100.00% - 0.00% - 0.00%
{wef 06 Apzl 2018)
g.  Othser Notes

(i} In the year 2010, the Honble High Court of Delhi has vide Order dated 19th July 2010 approved the Scheme of Arrangement and Capitdl Restructuring between the Company and its shareholders for
reduction of the paid-up share capital by cancelling Rs.6.64 per equity share and utilizing the paid-up share capilal amounting 1o Rs, 78,896,460 0 reduced (i) for writing off the accumulated losses of the
Company fo the extent of Rs.36,309,886 and {ii) returning issued and paid up share capital to the extent of Rs.3.54 per share amounting to Rs, 42,086,574 to its Share holders in a phase manner or or prior
to 31st March 2012 and consolidating 11,881,996 equily shares of Rs.3.36 each, so reduced into 3992350 equity shares of per value of Re. 10 each,

{ii} 1n the financial year 2¢12-13 the issued and paid up equity capital of the Company be reduced from Rs.39,923,500 {consisting of 3,992,350 equity shares of Rs.10 each fully paid up ) 10 Rs. 10,000,000
(consisting of 1,000,000 equity shares of Rs. 10 each fully paid ), the amount by which the equity capital is so reduced being in excess of the requirements of the Company and that such reduction be
effected by cancelling R5.7.49521 per share paid on equity shares and uiifizing the paid up capital amount of Rs.29,923,500 so reduced, for retuminy issusd and paid up share capital 1o its Parent Company-
Btindia Limited, British Virgin Islands, constituting about 74.9521% of Btindia Limited's sharcholding in the company in a phased manner on or prior to 315t March 2014, Fusther the consolidation of
issued subscribed and paid up share capital of Rs. 100,060,000 comprising of 3992350 equity shares of Rs.2.50479 each so reduced into 1,000,000 equity shares of par value of Rs.10 each in terms of the
Hor'ble High Court, Crder dated 22nd March 2012 The Ofiiee of the Repistrar of Companies, Mational Capital Territory of Dethi & Haryana, Gowt. of India , Minisiry of Corporate Affairs issucd the
certificate of Registration under section 103 (4) of the Companies Act on 22nd May 2012,

9 Other equity
Retained emimings
Particulars For tha year For the year
ended ended
31 March 2683 3F March 2018
Balance at the beginning of the year 76.98 65.08
Add: Profit for the year 12.51 7.90
Antount availabte for appropriation 89,89 76.98
Less: Appropriations (if any) - -
Transferred from other comprehensive income, if any - -
Bakaace at the end of the year 89,89 7598
Financial linbilitics
10 ‘Frade payables
Particulars As af Asat Asat
31 Marck 2019 31 March 2018 1 April 2017
- Related parties (Refer to Note 22) 0.7% 0.76 [
- Micro enterprises and small enterprises (Refer 1o Note below) - - -
- Orher trade payables 2.63 115 6.82
Tolal 3.34 3,91 8,53

The Company's exposure to currency and liguidity fsk related to the above financial liabilities is disclosed in Note 18.

Bues to micro and smal enterprises

Particubrrs Asat As at Asat
31 March 2019 3§ March 2018 1L April 2087

‘The amounts remaining unpaid to micre and small suppliers as at the end of the year

- Principal . . -
- Interest - - .
The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) - - B
The amavunts of the paynients made to micro and small suppliers beyond the appointed day during each accounting year - - -

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the - - -
year) but without adding the interest specified under MSMED Act, 2006

The ameunt of interest accrued and remeining unpeid at the end of each accounting year - - -

The amount of furiker inlerest remaining due and payable even in the succeeding years, until such date when the interest duss as above are actually - - -
paid to the small enterprise for the purpose of disaliowance as a deductible expenditure under the MSMED Act, 2006

11
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[

Other current liabilities

Particalars Asat Asat As at
31 March 2019 3% March 2018 1 April 2017
Employee related liabifities 0.25 - 1.79
Statutory dues 0.11 0.06 0.17
Totak 0.36 0.86 1.96
Income tax
Amounts recognised in the St t of Profit and £.65s comprises
Particulars Far the year For the year
erded encled
31 March 2019 3f March 2018
Current tax:
- Cumrent year 2.09 1.86
2.09 1.86
Deferred tax expense
Attributabte to-
MAT credit entitlement (2.09) .
Tax for earlier years {2.19)
(4.28) .
Total income tux expense {2.19) 1.86
Reconcitiation of effective tax rate
Particulars For the year For the year
ended ended
31 March 2019 31 March 2058
Profit before tax 10.72 9,76
Tax using the Company’s domestic tax rate - 19.24% (31 March 2018: 19.055%) 200 1.86
Tax effect of:
Non - deductible expenses 0.02 R
MAT credit entitlement (2.09) -
Tax for earlier years (219)
Income tax expense {2.19) 1,86
Income tax assets and income {ax labilities:
Particulars ¢ Asat As at As at

31 March 2619 31 March 2018

1 April 2017

Income tax assets 0.02 1.18 1.18
Less: Current income tax liabilities [net of advance tax Rs. 1.22 (31 March 2018 : Rs. 1,12, 1 April 2017 : Rs, 1.26}} (0.92) (0.79) B
Net income tax assets/ (fiabikity) at the year end (0.90) 0.44 1,18
Deferred tax assets and Habilities comprises:
Particalars Asat Asat As &t
3t March 2019 31 March 2018 F April 2017
MAT eredit entitlement 2.09 - -
Unused carry forward tax losses 2.19 - -
Deferred tax assets / (kinbilities) (net} 4.28 - -

The Company has commenced trading operation during the year. As such, the Company has recognised deferred tax assets during the year for the carry forward unused 1ax losses and MAT credit
entittement {unused tax credits) as it is probable that fulure taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.

Mavement in deferred tax assets / {Hiabilities) bakances:

Particulars

Net balance Recognised in
1 April 2087 profit or loss

Net balance

31 March 2018

MAT credit entitlement

Deferred tax nssets / {lizbitities) (net)

Particulars

Net bakance Recognised in

Net balance

| Aprit 2018 profit or loss 31 March 2019

MAT credit entitlement
Unused camry fonward tax losses

Deferred tax assets / (liabilities) {net)

12

- 2.09 209
248 219
- 4,28 .28
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Other income

Particulars

For the year ended For the year endedt
31 March 2019 31 March 2018

Interest income from bank deposits
Other non-operating income (net):
- Foreign exchange gain (net)

- Provisions / liabilities no longer required written back
" - Miscellaneous income

Total

Employee benefits expense

12.28 11.32
0.05 B

- 0.04
7.91 -

20.24 11.36

Particulars

For the year ended For the year ended
31 March 2019 31 March 2018

Salaries, wages and bonus

Contribution to provident funds (Refer to Note 21)
Staff welfare expenses

Totak

Finance costs

4,57 B
0.31 N

- 0.02
4.88 0.02

Particulars

For the year ended TFor the year ended
31 March 2019 31 March 2018

Interest expenses:
- On delay in payment of income tax
Total

Other expenses

0.14 -

0.14 -

Particulars

For the year ended For the year ended
31 March 2019 31 March 2018

Auditor's remuneration;
- Audit fees

Legal and professional
Rates and taxes

Bank charges

Total

Transition to Ind AS:

These are the Cormpany's first financial statements prepared in accordance with Ind AS.

0.40 0.40
2.52 0.91
£79 0.23

- 0.04
4.71 1.58

The Company has adopted Indian Accounting Standards (Ind AS) as notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015, with effect from 1 April 2018, with transition date of I April 2017, pursuant o notification issued by Ministry of Corporate Affairs dated 16
February 2015, Accordingly, the financial statements for the year ended 31 March 2019, the comparative information presented in these financial statements for the year ended 31

March 2018 and the opening Ind AS balance sheet as at 1 April 2017 have been prepared in accordance with Ind AS.

In preparing opening Ind AS balance sheet, the Company have adjusted amounts reported previously in the financial statements prepared in accordance with the accounting
standards notified under Companies (Accounting Standards) Rules, 2006 {as amended), as notified under section 133 of the Act ("Previous Indian GAAP") and other relevant

provisions for the Act.

The Company had not conducted any business in previous year(s) and its operations were closed from FY 2014-15. The accounts of the Company had however been drawn up on
going concern basis. Hence, transition from previous Indian GAAP to Ind AS has not affected our financial performance, cash flows and financial position.
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Fair value measurement and financial instruments

Financial instruments - by categary and fair values hierarchy

The following table shows the carrying amounts and fair vaiue of financial assets and financial liabilities, including their tevels in the fair value hierarchy.

(i) As at I April 2017

Particulars Carrying value Fair value measurement using
Amortised
Note FVTPL FvOCI Cost ‘Total Level 1 Level 2 Level 3

Financial assets

Current

Cash and cash equivalents* 6 - - 24,33 24,33

Bank balances other thar cash and cash equivalents* 7 - - £44.08 144.08

Other financial assets* 3 - - 9.38 9.38

TOTAL - n 177.79 177.79 - “ -

Financial Habilities

Current

Trade payabies* 10 - - 8.53 8.53

TOTAL - - 8.53 8.53 - - -

(ii} As at 31 March 2018

Particulars Note Carrying value Fair value measurement using
FVTPL FYQCI Amortised Totai Level 1 Level 2 Level 3

Cost

Financial assets

Current

Cash and cash equivalents* 6 - - 3.65 3.65

Bank balances other than cash and cash equivalents* 7 - - 175.92 175,92

Odher financiaf assets™ 3 - - 0.94 (.94

TOTAL - - 180,51 180.51 - - -

Financial liabilities

Current

Trade payables* 10 - - 3.91 3.91

TOTAL - - 3.91 3.91 - - -

(iii} As at 31 March 2019

Particulars Note Carrying value Fair value measurement using
FVTPL, FYOCI Amaortised Total Level 1 Level 2 Level 3

Cost

Financial assets

Current

Trade eeceivables* 5 - - 234 2.34

Cash and cash equivalenis® ] - . 4.52 4.52

Bank bafances other than cash and cash equivalents* 7 - - 182,35 182.35

Other financial assets* 3 - - 1.00 £.00

TOTAL - - 190.21 190,21 - - -

Financial Habilities

Current

Trade payables* 10 - - 334 3.34

TOTAL - " 3.34 3.34 - - -

* The carrying amounts of trade receivables, trade payables, cash and cash equivalents, bank balances other than cash and cash equivalents and other current financial assets,

approximates the fair values, due to their short-term natare,

There has been no transfers between Level 1, Level 2 and Levet 3 for the vears ended 31 March 2019 and 31 March 2018,

The Company performs the valuations of financial assets and liabilities required for financiaf reporting purposes. This valuatien process is being held arnually which is in line with

the Company’s annual reporting period.

Financial riskk management

The Company has exposure to the following risks arising from financial instrumendts:

= Credit risk ;
= Liquidity risk ; and
» Market Risk - Foreign currency

14
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18 b. Financial risk management (continued)

Risk management framework
The Board of Directors of the Company is responsible for framing, implementing and monitoring the risk management plan for the Company. They are responsible for reviewing
the risk management policy and ensuring #ts effectiveness.

(i} Credit risk

The maximum exposure to credit risks is represented by the total earrying amount of these financial assets in the Balance Sheet

Particutars Asat 31 Asat3l  Asatl April
March 2019 March 2018 2087
Trade receivables 2.34 - N
Cash and cash equivalents 4.52 3.63 24.33
Other bank balances other than cash and cash equivalents 182335 175.92 144.08
Other financial assels 1.00 0.94 9.38

Credit risk is the risk of financial toss to the Company if a customer or counterparty to a financial instrament fails to meet its contractual obligations.
Credit risk on cash and cash equivalents and other bank balances is fimited as the Company generally invests in deposits with banks with high credit ratings assigned by domestic
credit rating agencies,

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables. Trade receivables are typically unsecured and are derived from revenue eamed
from customers located in India. The Company does monitor the economic environment in which it operates. The Company manages its eredit tisk through credit approvals,
establishing credit limits and continuously monitoring credit worthiness of customers to which the Company grants credit terms in the norma¥ course of business,

Trade receivables are from domestic customers and relates to revenue generated from sewing machines & related accessories and domestic appliances.

The Company's exposure to credit risk for trade receivables s as foltows:
Gross carrying amount

Particulars Asat 3l Asat3l Asatl April

articu March 2019 March 2018 2017
Not Due 2.34 - -
2.34 . -

{ify Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligatiens associated with its financial Habilities that are settled by delivering cash or another
financial assets. The Company's approach to manage liquidity is 10 have sufficient tiquidity to meet it's Habilities when they are due, under both normal and stressed circumstances, -
without incurring unaceeptable losses or risking damage to the Company's reputation.

The Company believes that its liguidity position, including total cash (excluding bank deposits under lien and interest accrued but not due) of Rs. 183.93 as a¢ 31 March 2019 (31
March 2018: Rs. 176.90, 1 April 2017: Rs. 159.67) and anticipated fiture internally generated funds from operations will enable it to meet its future known obligations in the
ordinary course of business.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial Liabilities at the reporting date. The contractual cash flow amounts are gross and undiscounted, and includes
interest accrued but not due on borrowings.

As at 31 March 2019 Carrying Contractual cash flows
amount Less than six { Between six | Between one | More than § Total
months months and |aad five years years
one year
Trade payables 3.34 3.3 3.34
Total 3.34 3.34 - - " 3.34
As at 31 March 2018 Carrying Contractus) cash flows
amount Less than six | Between six | Between one | More than 5 Total
months maonths and |and five years years
one year
Trade payabies 3.91 3.91 - - - - 391
Total 3.91 3.91 - - - 3.91
As at 1 April 2017 Carrying Contractual cash flows
amount Less than six [ Bebween six | Between one | More than 5 Total
months months and and five years years
one year
Trade payables 833 8.53 - - - 8.53
Total 8.53 8.53 - - - 8.53

(iii) Market risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of risk namely:
currency risk and inferest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return, The interest rate risk doesn't persists as company is not utilising credit facility and don't have outstanding debt,
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18 b, Fimancial risk management {continued)

Carrency risk

Currency risk is the risk that the future cash flows of a financial instrument will fluctuate beczuse of changes in foreign exchange rates. The Company is exposed 1o the effects of fluctuation in the
prevailing foreign currency exchange rates on #ts financial position and cash flows. Exposure arises primarily due to exchange rate fluctuations between the functional currency and other currencies from

the Company's operating, investing and financing activities,

Exposure to foreign carrency risk

The sumniary of quantitative data about the Company's exposure to currency risk in USD, as expressed in Indian Rupees, as at 31 March 2019, 31 March 2018 and { April 2017 are as below:

Particulzrs Asat As at As at
31 March 2019 31 March 2018 1 April 2017

Finangia! liabilities
Trade payabies 0.71 0.76 0.76
Total firancial lizbilities 0.71 .76 0.76

Sensitivily analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against below currencies at 31 March 2019 and 31 March 2018 would have affected the measurement of financial instruments
denominated in foreign currency and affected Statement of Profit and Loss by the amounts shown below. This analysis is performed on foreign currency denominated monetary financial assets and
finaneial liabilitics outstanding as at the year end. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impaci of torecast sales and purchases.

Statement of Profit and Lass
for the year erded 31 March 2019

Particutars

Statement of Profit and Loss
for the year ended 31 March 2018

Gain/ (loss) Gain/ (loss) Gain/ (foss) Gaind (less)
on on on on
appreciatian depreciation appreciation depreciation

£% depreciation / uppreciation in Indian Rupees against
following foreign currencies:

Usp 0.01 ©.on

0.0 (©.01}

Tetal 0.01 {0.01)

0.01 (0,01}

USD: United States Dollar

19 Capital Management

The Company’s capital structure comprises only equity and doesn't have any borrowings/debt securities. Management also monitors the return on equity.
pany 4 P! Y equity q

For the purpose of the Company’s capital management, capital includes issued share capital and ali other equity reserves. The Company doesn't have debt/debt securities outstanding,

During the financial year ended 31 March 2019, no significant changes were made in the objectives, policies or processes relating to the management of the Company's capital structure.

Debt equity ratio:

Particulars Asat Asat Asat
31 March 2019 31 March 2018 I April 2017
Borrowings/Debt Securities - - -
Total Debt {A} - - -
Equity share capital 100,00 100.00 100.00
Other equity 89,80 76.98 £9.08
Totat Equity (B) 189.89 176.98 £69.08

Debt equity ratio {C= AMB) -

Return on equity;

Particalars

For the year ended
31 March 2019

For the year erded
31 March 2018

Profit for the year

Equity share capital
Other equity
Total equity

Return on equity Ratio (%)

16

2,91 7.90
100.00 100.00

89.89 76.98
139.8% 176.98

6,80% £.46%
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21

i

U}

i}

Conténgent liabilities (to the cxéent not provided for)
The Company is a party 1o indirce! laxation dispotes and legal elatms, which are not acknowledged as debts as detailed bolow. Signifi jud, is required to ascertain that 3 is not probable that an oulfiow of Tesources
embodying economie benefits will be required 1o settle the tavation disputes and legal claims.

The Company is in legal procccdings for disputed legal matters related to custom and Value Added Tax (VAT). The amounls involved in these proceedings, not acknowledged as debt, are:-

Particulars As at
31 March 2019

Value added tax / sales tax 291
Others 9,29 -

Total 12,15 -

The Company believes, based on advice fom counsels/expens, that the views taken by authornilics are not sustamable and accordingly no provision is reguired 1o be recorded in the hooks of account,

Notes:
Pending resoluticn of the respective proceedings, it is not practieable for the Company 20 estimale the timings of cash outflows, il any, in respecl of the above as it is determinable only on teceipt of judgements / decisions pending with
various forums/ authorities. Accordingly, the above d i ligbilities are disclosed at undiscounted amount.

Employee benefits
The Company contributes (o the following post-emplayment benefil plans iz India.

Defined contribution plan

The Company pays providenl fund contributions 1o the appropriate government authoritics, at rate speeified as per regulations.

An wnount of Rs. §.23 (31 March 2018: Rs. Nil) has been tecognised as ait expensc in respect of the Company’s contribution to Provident Fuad deposited with the relevant awthorities and has been shown under Employee benefits expense
in the Statement of Profit and Loss.

Defined benefi plan
Funded Schemes

Gratuity
There were no employees in 31 March 2018 and the two employees joined during the year ended 31 March 2019, No contribution is required to be made during the financial year 2018-19. Further, there is surplus coepus in the trust.

Un-funded Schemes

Lenve Encashment

Particulars . ) For the year ended  For the year ended
) 31 Mazch 2013 31 March 2018

Expense recornized in the slatement of profit and loss* 0.15 -

* Leave Encashment is provided on the actual basis in respect of twe ployees and has been ized under the head “Employces Benefit Expens™, Further, all elsim against leave encashment were settfed in carlier years in respect of
employees who lefl the services.

Related party disclosures

List of related parties and satire of relationship where control exists:

Parent and Udimate Centrolling Party

B T india Limited (8 V I} - Halding Company {till 03 April 2018}
Singer India Linmited - Holding Company {(w.c., 06 April 2618)
Retail Holdings N. V. {Curacan} - Ultimaze Conlrelling Party

List of relsted parties and nature of reladionsiip with whom transactions have taken place during the current/ previous year

Parent

Singer india Limited

Other refated parties - Entities which are subsidiaries or where controlf significant influence exists of parties as given in (a) or (H) above

Singer Asia Limited (Cayman Island)
Singer India Limited - Associales {till 03 Apri 2018)

Transactions with related parties during the cusrent / previous year:

5. No.

Particulars For the year ended 31 For the yeas ended ki
March 2019 March 2018

Reimbursement of expenses

Singer India Limiled 229 0.84

Qutstanding balances

8. No.

Particulars Asat Asat Asat
31 Mareh 2019 31 March 2018 1 April 2037

Payables

Singer India Limited - - 0.54
Singer Asia Limited {Cayman [sland) 271 076 .76

‘Terms and Canditions

AR lransactions with related parties are made on lerms cquivalent to those that prevail in amm's length iransactions and within the ordinary course ol business. Culstanding balances al the year end arc unsecured and scitlement oceurs in cash.
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23 Earnings per share (EPS)

a. Profit attributable to equity share holders
Particulars For the year ended  For the year ended
) 31 March 2019 31 March 2018

Profit attributable to equity share holders:

Profit attributable to cquity share holders for basic camings 1291 7.90
Profit attributable to equity share holders adjusted for the effect of dilution 12.91 790
b, Weighted average number of equity shares

Particulars For the year ended  For the year ended
31 March 2019 31 March 2018

Weighted average number of equity shares

- For basic and dilutive carnings per share 10,00,000 10,00,000

10,00,000 10,00,000

Basic earnings per share (Rs.) 1.29 0.79

Diluted eamings per share (Rs.) 1.29 0.79

Nominal value per share (Rs.) : 10.00 10.00

Note: Earning per share calculations are done in i with Ind AS 33 'Eaming Per Share' as notified under scction 133 of the Companies Act 2013

of financial

24 Previous year’s figures have been regrouped / reclassed, where necessary, (o confirm to current year's classification. This does not impact recognition and measurement principles followed for prey
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